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SECTION 1. PURPOSE
SECTION 2. CHANGES
SECTION 3. 2005 ADJUSTED ITEMS
Code
Section
.01 Tax Rate Tables 1(a)-(e)
.02 Unearned Income of Minor Children Taxed as if Parent's
Income (“Kiddie Tax”) 1(g)
.03 Adoption Credit 23
.04 Child Tax Credit 24
.05 Hope and Lifetime Learning Credits 25A
.06 Earned Income Credit 32
.07 Low-Income Housing Credit 42(h)
.08 Alternative Minimum Tax Exemption for a Child Subject
to the “Kiddie Tax” 59(j)
.09 Transportation Mainline Pipeline Construction Industry
Optional Expense Substantiation Rules for Payments to
Employees under Accountable Plans 62(c)
.10 Standard Deduction 63
.11 Overall Limitation on Itemized Deductions 68
.12 Qualified Transportation Fringe 132(f)
.13 Income from United States Savings Bonds for Taxpayers
Who Pay Qualified Higher Education Expenses 135
.14 Adoption Assistance Programs 137
.15 Private Activity Bonds Volume Cap 146(d)
.16 Safe Harbor Rules for Broker Commissions on
Guaranteed Investment Contracts or Investments Purchased
for a Yield Restricted Defeasance Escrow 1.148-5
.17 Personal Exemption 151
.18 Election to Expense Certain Depreciable Assets 179
213(d)
.19 Eligible Long-Term Care Premiums (10)
.20 Medical Savings Accounts 220
.21 Interest on Education Loans 221
.22 Health Savings Accounts 223
.23 Treatment of Dues Paid to Agricultural or Horticultural
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amount of otherwise allowable itemized deductions is reduced under § 68, is
$145,950 (or $72,975 for a separate return filed by a married individual).

.12 Qualified Transportation Fringe. For taxable years beginning in 2005, the monthly
limitation under § 132(f)(2)(A) (regarding the aggregate fringe benefit exclusion
amount for transportation in a commuter highway vehicle and any transit pass) is
$105. The monthly limitation under § 132(f)(2)(B) (regarding the fringe benefit
exclusion amount for qualified parking) is $200.

.13 Income from United States Savings Bonds for Taxpayers Who Pay Qualified
Higher Education Expenses. For taxable years beginning in 2005, the exclusion
under § 135 (regarding income from United States savings bonds for taxpayers who
pay qualified higher education expenses) begins to phase out for modified adjusted
gross income above $91,850 for joint returns and $61,200 for other returns. This
exclusion completely phases out for modified adjusted gross income of $121,850 or
more for joint returns and $76,200 or more for other returns.

.14 Adoption Assistance Programs. For taxable years beginning in 2005, under § 137
(a)(2) the maximum amount that can be excluded from an employee’s gross income
in connection with the adoption by the employee of a child with special needs is
$10,630. For taxable years beginning in 2005, under § 137(b)(1) the maximum
amount that can be excluded from an employee’s gross income for the amounts paid
or expenses incurred by the employer for qualified adoption expenses furnished
pursuant to an adoption assistance program in connection with other adoptions by
the employee is $10,630. The amount excludable from an employee’s gross income
begins to phase out under § 137(b)(2)(A) for taxpayers with modified adjusted gross
income in excess of $159,450 and is completely phased out for taxpayers with
modified adjusted gross income of $199,450. (See section 3.03 of this revenue
procedure for the adjusted items relating to the adoption credit.)

.15 Private Activity Bonds Volume Cap. For calendar years beginning in 2005, the
amounts used under § 146(d)(1) to calculate the State ceiling for the volume cap for
private activity bonds is the greater of (i) $80 multiplied by the State population, or (ii)
$239,180,000.

.16 Safe Harbor Rules for Broker Commissions on Guaranteed Investment Contracts
or Investments Purchased for a Yield Restricted Defeasance Escrow. For calendar
year 2005, under § 1.148-5(e)(2)(iii)(B)(1), a broker's commission or similar fee with
respect to the acquisition of a guaranteed investment contract or investments
purchased for a yield restricted defeasance escrow is reasonable to the extent that (i)
the amount of the fee that the issuer treats as a qualified administrative cost does not
exceed the lesser of (A) $31,000, or (B) 0.2 percent of the computational base (as
defined in § 1.148-5(e)(2)(iii))(B)(2)) or, if more, $3,000; and (ii) the issuer does not
treat more than $87,000 in brokers’ commissions or similar fees as qualified
administrative costs with respect to all guaranteed investment contracts and
investments for yield restricted defeasance escrows purchased with gross proceeds
of the issue.

.17 Personal Exemption.

(1) Exemption amount. For taxable years beginning in 2005, the personal exemption
amount under § 151(d) is $3,200.

(2) Phase out. For taxable years beginning in 2005, the personal exemption amount
begins to phase out at, and is completely phased out after, the following adjusted
gross income amounts:

AGI - AGI - Exemption
Beginning of  Fully Phased
Filing Status Phaseout Out

Married individuals Filing Joint
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